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TV
Shopping

FY2014
» Launched:
— 1stTV ad

— Social media campaigns

Z Taiwan > 2 International >

— Mobile APP
. — momomall FY2017
* « Launched:
FY2009-2010 — Automated
* 12 hr delivery warehouse
* Website optimization — mobook
* Increased Bargaining ingle’s day
power with suppliers 20 Carnival
FY2007 _ outuber
* Expend product selection e shows
* Cross platforms migration obile GMV
ceeded 50%
B2C net sales
2Q17
FY2005 rgest B2C in
* Sell TV
products online
=
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P&L (NT$ nm) 2Q18A 2Q17A diff %chg 1H18A 1H17A diff % chg
Revenue ) 630. 4> 76933 19374 ’25 2°7o N 19,8142 152748 45393  29.7%
Gross profit 1 01_5 4 895.5 119.9 13_4% 2,070.3  1,729.1 341.3 19.7%
EBITDA ¢ 4052 > 3043 1.0 € 28% 8690 7327 1364  186%
Operating profit 327.8 368.4 (40.5)  (11.0%) 720.8 681.6 39.2 5.7%
Income from LT inv. (3.1) 33.6 (36.7) n.m. (1.3) 71.8 (73.1) n.m.
Other non operating income 4.0 141 (10.2)  (72.0%) (2.5) 29.3 (31.8) n.m.
Pretax profit 328.7 416.0 (87.3)  (21.0%) 717.1 782.8 (65.7)  (8.4%)
Tax f:igq.})) 65.0 (155.7) n.m. (9.3) 123.4 (132.7) n.m.
Net income 419.4 351.0 68.3 19.5% 726.4 659.3 67.0 10.2%
less minorities _ay (2.1) 0.7  (32.5%) (3.0) (3.7) 0.8  (20.9%)
Net income to parent ‘ - 4;2(_);8,\ 353.1 67.7 ¢ :1 9.2‘%) 729.3 663.1 66.3 10.0%
Adjustments (156.7) (3.6) T (137.9)  (12.4)

Eae;‘:;””g FELINERTID 10 264.1 349.5 (855) (24.4%) 5914 6507 (59.3)  (9.1%)
Basic EPSA ‘ : _3._(17,‘ 2.52 049 ¢ ’19 2%) 5.21 4.73 047  10.0%
Recurring basic EPS 1.89 2.50 (0.61) (24 4%) 4.22 4.65 (0.42) (9.1%)
Gross margin 10.5% 11.6%  (1.1ppt) 10.4% 11.3%  (0.9ppt)

EBITDA margin 4.2% 51%  (0.9ppt) 4.4% 4.8%  (0.4ppt)
Operating margin 3.4% 4.8% (1.4ppt) 3.6% 4.5% (0.8ppt)

Pretax margin 3.4% 5.4% (2.0ppt) 3.6% 5.1% (1.5ppt)

Net margin 4.4% 4.6% (0.2ppt) 3.7% 4.3% (0.7ppt)




2Q18 momo ZBFRIZULER

NT$ mn B2C n TV Catalogue m B2B2CA Others*
T .
33,000 o mer e R BZC revenue increased
32.2% YoYin 2Q18
30,000 ---c-to--oteooo-- SRR - TL0T0 O o
TV revenue increased
25000 -+ : L 66%YoYin2Q18
20.000 19,814.2
’ i "'""'"""'"""""""""""'$< """""""""""""""""""""""""
15,274.8 146% 2.7%
15,000 +---[RE - - - B oo
' o 43%— 9,630.4
10,000 73.0% o - 76933
, I VAR 0 DU 0 MR R
82.2% - 14.9% 2 6%
5000 —--- e 776% . 44% 175% [
' B2C revenue increased 77 7% 82.0%
0 29.2% YoYin 2017
2016A 2017A 1H17A 1H18A 2Q17A 2Q18A
AB2B2C : 2016A 0.2%, 2017A 0.2%, 1Q17A 0.2%, 1Q18A 0.1%, 1Q17A 0.2%, 1Q18A 0.1%
*Others : 2016A 0.5%, 2017A 0.2%, 1Q17A 0.2%, 1Q18A 0.3%, 1Q17A 0.2%, 1Q18A 0.3%
Revenue (NT$ mn) 2016A 2017A YoY% 1H17A 1H18A YoY%  2Q17A 2Q18A YoY%
B2C 20,5105  26,498.0 29.2%  11,858.3  16,296.4  37.4%  5977.5 7,900.6 7_32. 29% ~
TV 5,754.8 53916  (6.3%) 2,697.6 2,896.0 7.4%  1,346.3 1,435.2 f\ 6.6‘_’/2 L
Catalogue 1,596.7 1,209.7  (24.2%) 658.4 5427  (17.6%) 338.2 2523 (25.4%)
B2B2C 69.1 73.9 7.0% 35.3 291 (17.6%) 18.0 14.0  (21.9%)
Others 149.8 65.3  (56.4%) 25.2 50.0  98.3% 13.3 283 111.8%
Total Revenue 28,080.8 33,2385 184% 152748 19,8142 29.7%  7,693.3 9,630.4 7_252% o




2Q18 momo HBF95I EBITDA

B2C =TV Catalogue m B2B2CA Others*
NT$ mn

500

0
B2C EBITDA increased 1H18 Consolidated EBITDA TV EBITDA increased
(500) 17.0% YoYin 2017 increased 18.6% YoV 66.2% YoYin 2Q18
2016A 2017A 1H17A 1H18A 2Q17A 2Q18A

AB2B2C : 2016A -5.7%, 2017A -2.4%, 1Q17A -2.7%, 1Q18A -1.4%, 1Q17A -2.1%, 1Q18A -1.8%
*Others : 2016A -0.4%, 2017A -0.9%, 1Q17A -0.9%, 1Q18A -1.0%, 1Q17A -0.8%, 1Q18A -0.5%

EBITDA (NT$ mn) 2016A 2017A YoY%  1H17A 1H18A YoY% 2Q17A  2Q18A YoY%
B2C 992.7 1,161.4  17.0% 533.4 4732  (11.3%) 2727 2171 (20.4%)
TV 319.4 348.8  9.2% 186.5 388.2 108.1% 113.7 189.1 f:éﬁ.z_o_/?,
Catalogue 141.9 55.3  (61.0%) 39.3 285 (27.3%) 19.3 8.2 (57.4%)
B2B2C (77.5) (36.7) (52.6%) (19.6) (12.3)  (37.2%) (8.4) (7.1)  (15.7%)
Others (5.7) (13.3) 133.0% (6.9) (8.5) 23.6% (3.0) 2.1)  (31.0%
Total EBITDA 1,370.7 1,5155  10.6% 732.7 869.0 18.6% 394.3 4052 7 2.8%
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Revenue ~la

2016A 2017A 2Q17A 2Q18A

Net Income

(25) T T T T 1
2016A 2017A 2Q17A 2Q18A

Note: TVD started its operation on June 26', 2014.
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O Number of household totaled 160mn over 26 province and 275 cities @ B EREY
O 1 of 11 national licenses (1 of 3 issued by central government) GHS.NET

(RMB mn) Revenue
2,500 [

2,000 S GET SRR A e U

Latlh g e 2Qi8revenue

1,000 - spm increased 6.6% YoY ____________
500 increased 76%YoY . ...._.................4%3 ™%

O T T T T 1
2016A 2017A 2Q17A 2Q18E

(RMB mn) Net Income
2 > hnkk™

60 -
T s

20 Ao

O T T T T 1
2016A 2017A 2Q17A 2Q18E

Note: momo invested in Global Mall in June 2015



(NT$mn) Jun 2018 Mar 2018 Jun2017 (NT$mn) Jun 2018 Mar2018 Jun 2017
ECESE&:CE_SEe‘lTJizal_;nt_; : 3%32:2__ :3,_;556: __3__16__1 ({I Short term borrowings 63.1 63.5 60.9
Accounts receivables 34.2 32.6 31.0 Accounts Payable 3,532.7 3,735.4 2,844.5
Other receivables 679.8 692.8 550.0 Other payables 399.8 302.9 5521
|:InT/e;to_rie2 - _1,4_77_.5_ 1,142.5 486.4:| Other current liabilities 704.1 860.2 627.1
Other current assets 288.7 202.1 193.7 Non current liabilities 273.0 268.1 2594
Current assets 4,362.4 5,329.6 4,422.7 Total Liabilities 4972.7 5,230.1 4,344.0
LT Investments 1,257.0 1,273.5 1,327.2 Common stock 1,420.6 1,420.6 1,420.6
I’.P;&E - _4,5_29_.5_ _4,;5;2_ _3:57_2.49 Capital surplus 3,026.2 3,057.7 3,057.7
‘Ot_her_no_n-:u;er;a;se_ts_ - 2_87_6 - ;529_ - _19;.6 Retained earnings 1,559.0 2,227 1 1,455.1
Total non-current assets 6,074 1 6,087.6 5,190.2 Treasury share (397.2) (397.2) (397.2)
Other equity items (144.8) (121.1) (267.3)
Total Assets 10,436.5 11,417.2 9,612.9 Shareholders' equity 5,463.8 6,187.1 5,268.9




QIS HERREELES

Cashflow (NT$mn) 2Q18A 2Q17A YoY % chg 1H18A 1H17A YoY % chg
(+) operating profit 327.8 368.4 (11.0%) 720.8 681.6 5.8%
(+) D&A 77.4 25.9 198.8% 148.3 51.1 190.2%
AWC*-1 (423.6) (0.4) 105800.0% (747.6) (87.2) 757.3%
others (70.1) (75.5) (7.2%) 607.2 (112.2) n.m.
total operating cashflow (88.5) 3184 n.m. 728.6 533.2 36.6%
capex (45.9) (243.4) (81.1%) (605.7) (763.7) (20.7%)
FCF (134.4) 75.0 n.m. 122.9 (230.5) n.m.
other investing cashflow (30.6) 212.0 n.m. 28.0 982.8 (97.2%)
total investing cashflow (76.5) (31.4) 143.6% (577.7) 219.1 n.m.
total financing cashflow (1,116.0) (1,121.5) (0.5%) (1,115.7) (1,128.4) (1.1%)
change (1,281.0) (834.5) 53.5% (964.8) (376.1) 156.5%
*Inventory Turnover is calculated based on cost of sales.
WC (NT$mn) 2Q18A 2Q17A YoY % chg
Working Capital (1,722.1) (2,280.0) (24.5%) m D m m ﬂ% !*23] 1]
AWC (YoY) 557.8 (163.0) n.m. ¥4 5 EiF
CCC 2Q18A 2Q17A YoY chg (days) 1H18A 1H17A YoY chg (days)
AR Days 6.7 6.6 0_2 7.7 7.7 0.0
Inventory Days 13.7 5.8 ¢C 79 12.9 5.4 75
AP Days 41.4 43.4 (2.0) 43.0 45.3 (2.2)
CCC (days) (21.0) (31.1) C_ _1-0 1~ :) (22.4) (32.2) 0.8

12
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Capex (NT$ mn) 2017A 1Q18A 2Q18A 1H18A 2018F*

Automated Warehouse -
(Construction,

: : : 1,181.7 539.0 3.2 542.2 ~500.0
Engineering, Equipment,
and Solar power system)

IT Equipment 51.7 11.0 7.8 18.8 ~100.0

Warehouse and others 107.8 9.7 34.9 44.7 ~200.0

Total 1,341.2 559.8 45.9 605.7 ~800.0

*2018F capex includes projects approved by the BoD in 2018 and final instalments for our automated warehouse

Dividend Payout

Total cash Paid from 2017 Paid from capital Yield (%)
dividend earnings surplus As of July 19"
NT$ 8.0 NTS$ 7.7745 NT$ 0.2255 3.8%
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Suppliers

AVTISSS

Parallel import

Resellers I

Brands

S —

AVTS
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| SKU




Vendors l :
I MD (c) : Customers
I

momoshop & momomall

Higher SKUs I Lower margin (4%-5% high margin products)

Merchandise

L2

F____

Limited SKUs / | I
TV Programming | MDmv I
+ I
Catalogue _ 1
: | Higher margin
DS Feele Merchandise |

(60%-80% high margin products)

Warehouse/ Finance/
Logistics Accounting
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2Q17 51% 2Q18 49% 1H18 1H17
6.5% (+2.3% YoV) (+88% Yov) 6.2%
13 4% 34.5% 13.7%  336%
12.6% 12.9%
(+24.3% YoY) (+29.8% YoY) 2 89
37.8% 37.4%
(+44.6% YoY) (+52.9% YoY)

26 4% l l

25.9% 27.1%
(+29.6% YoY) (+33.6% YoY)
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Average Ticket Size

NT$
DBEY
+7.0% YoY
in 2Q18 vs 2Q17
2,250 ooooee- e ==
+4.57 YO \
in 2017 vs 2016 ( 20674
1,945.5
2,000 prommmmemeenn e RS e gy
1,851.0 61,865.6
L) A= = o e e
1,500 T T T T T T 1
2014 2015 2016 2017 2Q17 2Q18

HEBEM

e ~70% &

« ZHEDHEAZ . +6.3mn
 FTEHEFIRE : 25~49 5%
« 1.3 mn Facebook ##%
«13.7 mn Line #5#% ¥

-

+5.5% YoY
in 2017 vs 2016
T _.5 540
478 499 312 +3.4% YoY
in 2Q18 vs 2Q17
/I N e e - o
/

2.65\ 2.74,

2014 2015 2016 2017 2Q17 2Q18
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«  momofEYI4 APP E5t FEE#8% 5.07mnR,F£1540.6%
« THBBEFTI.OMNEEHEE, £1835.7%

« 2Q18EH¥HIREEER +2.2Mmn AR, +67.2% YoY

- 2Q181TENIEHEGMVAfEmMomoE A =UN59.8%

e 2Q181TENRBRZRE A EmomoliE#865.3%

i Mobile GMV increased

' +57.1% YoYin 2Q18
L o o e b
(NT$mn) Mobile Commerce GMV in B2C == M-Commerce as % of EC Sales
7,000 oo b s 70%
|
58.3%[ 59.8% \
6,000 |~ SR — 29:2% - /60%
* -
1)1 o - 83% T - 50%
41.2% 4>1% 4,977.5
3789% 39.3% 770. i
B,000 oo SRR - [~ - - - 40%
29.4% I
o 253% e .. . 3,549.4. ] ] 300
3,000 : 3025213 1694 30%
. 2,762.5
2,000 T -mmmmmmm e - - b - 20%
1O 1,991.52,002.3%151.7 I
1,000 f20 e ‘ 1,681.6 | | . . i N | | . . - 10%
1,336.2
0 262.1 3921 3 . . . 1 . 0%
FY2014 FY2015 FY2016 FY2017 1Q18 2Q18

*Based on B2C data
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B2C Ranked Top 5%

Corporate Governance

N 0,1 in Tdiwq N Evaluation System of

TWSE listed companies

since Oct. 2017 in 2016 qnd 2017
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